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Date

18-Jul-24

Change in US Treasury Yields

1-Day 1-Week 2-Week 1-Month  2-Month  3-Month

1-Month 5.48% + 1 bps + 0 bps -1 bps + 8 bps -2 bps -1 bps
6-Month 5.23% + 0 bps -2 bps - 13 bps - 14 bps - 18 bps - 16 bps
1-Year 4.86% + 1 bps - 5 bps - 18 bps -23 bps - 28 bps - 31 bps
2-Year 4.46% + 4 bps -4 bps - 25 bps -23 bps - 37 bps - 51 bps
5-Year 4.11% + 4 bps -2 bps -22 bps - 13 bps - 33 bps - 55 bps
10-Year 4.20% + 4 bps + 0 bps - 16 bps -2 bps -22 bps - 42 bps
30-Year 4.41% + 4 bps + 0 bps -12 bps + 5 bps - 15 bps - 31 bps

Source: Daily Treasury Yield Curve Rates, U.S. Department of the Treasury
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Interest Rates | United States
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Policy Expectations Over Time | September 2024
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Policy Expectations Over Time | December 2024
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Macroeconomic Variables | United States

Macroeconomic Variable Data For Last Previous Change

Inflation Indicators | United States

Annual Change in US CPI Jun-24 3.0% 3.3% -0.3%

Annual Change in US Core CPI Jun-24 3.3% 3.4% -0.1%

Annual Change in US PCE May-24 2.7% 2.7% 0.0%

Annual Change in US Core PCE May-24 2.8% 2.8% 0.0%
Average Mortgage Rates | Weekly Release

15-Year Mortgage Rate 18-Jul-24 6.05% 6.17% | -0.12%

30-Year Mortgage Rate 18-Jul-24 6.77% 6.89% -0.12%

Source: Investing.com
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Macroeconomic Variable Data For Last Previous Change
Purchasing Managers Index | United States
Manufacturing PMI Jun-24 51.6 51.3 0.3
Services PMI Jun-24 55.3 54.8 0.5
Employment Indicators
Unemployment (%) Jun-24 4.1% 4.0% 0.1%
Non-farm Payrolls ('000) Jun-24 206 218 -12

Source: Investing.com
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Policy Rates | Major Economies

Country Central Bank Policy Date Policy Rate Prev. Rate Change
United States Federal Reserve (Upper Bound) Jun-24 5.50% 5.50% No Change
Eurzone European Central Bank Jul-24 4.25% 4.25% No Change
Japan Bank of Japan (Upper Bound) Jun-24 0.10% 0.10% No Change
United Kingdom Bank of England Jun-24 5.25% 5.25% No Change
Canada Bank of Canada Jun-24 4.75% 5.00% -25bps
Sweden Sveriges Riksbank Jun-24 3.75% 3.75% No Change
Switzerland Swiss National Bank Jun-24 1.25% 1.50% -25bps
India Reserve Bank of India Jun-24 6.50% 6.50% No Change
China People's Bank of China Jun-24 3.45% 3.45% No Change
South Korea Bank of Korea Jul-24 3.50% 3.50% No Change
Taiwan Central Bank of the Republic of China Jun-24 2.00% 2.00% No Change
Australia Reserve Bank of Australia Jun-24 4.35% 4.35% No Change

Source: Investing.com
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Country Data For Previous
United States Jun-24 3.00% 3.30% -0.3%
Eurzone Jun-24 2.50% 2.60% -0.1%
Japan Jun-24 2.80% 2.80% 0.0%
United Kingdom Jun-24 2.00% 2.00% 0.0%
Canada Jun-24 2.70% 2.90% -0.2%
Sweden Jun-24 2.60% 3.70% -1.1%
Switzerland Jun-24 1.30% 1.40% -0.1%
India Jun-24 5.08% 4.75% 0.3%
China Jun-24 0.20% 0.30% -0.1%
South Korea Jun-24 2.40% 2.70% -0.3%
Taiwan Jun-24 2.42% 2.24% 0.2%
Australia Q1-2024 3.60% 4.10% -0.5%

Source: Investing.com
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» The Federal Reserve held interest rates steady at their current range of 5.25% to
5.5%. The Fed revised its outlook for rate cuts to just one in 2024 as reflected in
the Summary of Economic Projections, also known as 'Fed’s Dot Plot'.

» Policymakers at the Federal Reserve noted "modest further progress" toward the
2% inflation objective. Fed Chair Jerome Powell mentioned that the restrictive
monetary policy has had the desired effect on inflation. However, he cautioned
that sufficient progress is still needed.

» Jerome Powell stated that the central bank does not yet have the confidence to
cut rates, despite inflation having eased from its peak levels. Recent readings
show signs of easing inflation.

» Rate hikes by the Federal Reserve have increased interest costs on mortgages
and credit cards but improved yields on savings

Source: CNBC
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» Longer-term inflation expectations remain well anchored. The ECB and BOC
started their rate-cut cycles. Market participants expect the most advanced
economy central banks to begin easing within the next several months.

» US economic activity has expanded at a solid pace this year with labor market
conditions remaining solid. Consumer price inflation is well below the level seen
last year. In April, total PCE inflation was 2.7% and Core PCE inflation was 2.8%.
Short-term inflation expectations have increased.

» Market participants anticipate higher odds of policy easing by early 2025 as
indicated by the market-implied path for the Federal Funds Rate through 2024.

The unemployment rate is expected to reduce slightly in 2024 and 2025.

Y V¥V

After a significant decline in inflation in H2 2023, progress toward the 2% inflation
objective was modest early this year. Data-dependent approach is emphasized.

Source: Minutes of the Federal Open Market Committee, June 11-12, 2024, US Federal Reserve
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Disclaimers

Any information contained in this material shall not be construed as an advice, solicitation
or an inducement to invest in any portfolio/strategy of the Portfolio Manager.
Investment in securities market are subject to market risks, you are

requested to read all the related documents carefully before investing.
Phillip Venture and any of its employees, directors, associates, and/or employees, directors,
associates of Phillip’s group entities or affiliates is not inducing you for trading/investing in
the financial market(s). Phillip Venture and any of its employees, directors, associates
and/or employees, directors, associates of Phillip’s group entities or affiliates shall not be
liable for losses, if any, incurred by you. You should exercise due care and caution and read
the Disclosure Document and carefully consider whether Portfolio Management Services
(PMS) is appropriate for you in light of your experience, objectives, financial resources and
other relevant circumstances. Risk of loss in investments can be substantial and even more
than the amount given by you. Investors in PMS are not being offered any guaranteed
returns or profits or capital protection or appreciation and investment are subject to
market risks & other risks. You are further cautioned that trading/investments in financial
markets are subject to market risks and are advised to seek independent third party
trading/investment advice outside Phillip Ventures IFSC/group/associates/affiliates/
directors/ employees before and during your trading/investment. The names of the
portfolios/strategies do not, in any manner, indicate their prospects or returns. There is no
assurance or guarantee that the objective of the portfolios / strategies will be achieved.
Past performance is not necessarily a guide to future performance. Each investor is advised
to consult their professional tax advisors for tax implications. Investment decision is your
sole responsibility.

This presentation has been prepared and issued on the basis of internal data, publicly
B available information and other sources believed to be reliable. The information contained
in this document is for general purposes only and not a complete disclosure of every
material fact and terms and conditions. The information / data herein alone is not sufficient
and shouldn’t be used for the development or implementation of an investment strategy.
8 Utmost care has been exercised while preparing this document, Phillip Venture IFSC Pvt.
Ltd. does not warrant the completeness or accuracy of the information and disclaims all
« liabilities, losses and damages arising out of the use of this information. The statements
contained herein may include statements of future expectations and other forward-looking
statements that are based on our current views and assumptions and involve known and
unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Readers shall be fully
responsible /liable for any decision taken on the basis of this presentation

Past performance is in no way guarantee of future performance. For Detailed Disclaimer:


http://www.phillipcapital.in/
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